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afir IgPrn ^ 

■gi^, 31 33^^, 2006 

aJlr (Siftwei ^ 

(gw w(«R) 2006 

w.an. 1860 ( 33 ).—^, VTR#? sftr ^ 3 ?ftiPi<jg, 1992 

(1992 351 15) ^ tlRT 30 SRT 5 RtI 351 jnflTI 35^ ^ UdifiKI ^Rclkl 

Srfcl^ 3^k ftPlW ^ (yfclljld 3rf^TO135) fMwi, 1996 351 3ik ^€R 35^ 

1. ?g 35i jifci^ 3ik fciPiw ^ (jifci^ 3 i0rsi 3^ (g;?Ri 

^€R) fciPlAm, 2006 35e!150^1^ I 

2. 4^i5m43g^5i35RR^cii^3^ ygti^r I 

3. 3jl< )3pl*14| ^ 3lOR5f3^ fclpKIH, 1996 # - 

(i) fdfHdH 9 ^ 5RtrRT, PlHfdRdd fMw’T 3tcT:^2nftc1 fep 50^, 
3T2lfc1- 


3464GI/2006 


(1) 
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"(cliltilMdl ^ dJldl^ 

9®. (1) srfcnjJ^ 3tk fcllHMtl ^ (3fcnjf^ 31^1^513^ 

IclPtilH, 2006 %5IK1T^ craT%q?cncTfgPm8 
% 3? - f dPld Tl (3) % 31^ 5RR W SfWm 
^ fW Hdl*<u| JRR 3n^ ^ cn^ig % #T 
3^ ^ cpiciiqRl 1 ciR4*1I”<J FTHT I 

(2) VIK^ jrfdijfd 3ik IdfHHd ^ (srfci^ (f^RT 

iciPierH, 2006 ^strit ^ < 3^ ftPidn 8 (3) 

% 31#^ SRTR ft5qi W JRTRm M STT^ ^ 
h<31ckui % #t ^ (bicngftj IMothi film 1 

9?I. (1) 3rf^R5ra5, 3m^ JRnum ^ :=(%xT gRI^ ^ 

gtsr aR^f aim, ami ^ # jniRm % ^ a^ 

3iTfeT^m, f aPia n 9a>%3i^f^IM lj*ii^ci i ^aumafti 
^mnfRT^aiJi^aiJTcftRJiRr^ i 

(2) ammia % a^IaRR ^ sufer m cw^ai^ ^ 3irej?f, 
5iFi aaj ^ RHi % faPiij*! 3 % 3i#a am aaimm sraa 
i^an^%fw3n^^3ik?^3i^^ 11 # am lafaRtxi 


(ii) faPiiiH 15 #, [HHfdRdd 3m:'(siiRid fell m^, srafci- 
"’Rg HF % gicnjja sif^Rgra; 3iT srf^Rsras a ^ 
tm ^ m4 G cNi^ oniMiRd f¥^ a#T a# 
i¥^ ^ ^ ai^ jn?a5 ^ ^ ^^ ^ ^ 
a4ljia Piiafc i f^d mif ^3iea#T - 

(a5) srfci^ 3if5Raa5 M 3RI %am a# at! ^ 
^ ■gma 3rq^ jriFa? ^ 51 % ai# jia5R ^ fjR^raR 

foRFl a^'aiaftm 5ft%a aiMkr #; 



[^TK—lg^3(ii)] 
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(’Of) 3RI sjf^ % qm jraR ^ Tpift ^ % •wgfeT 

gfM, awr^j f i attr 3P7 3rf^R5ra5 ^ 

ijR'd'i jiiU^II ^ 3^ jraSR «ai J1IC1I 

t, rft 3^ 3qmr sniM, ^ srt 
3?^I%T^ ; 

(TT) 3iRR?fra5 3RI srfgtT ^ qm irm ^ im 

^ ^ wr 4 jmtg^ % jif?r ^ c^ ^ 35^ 

'ctrrrr, lillci* ^Rrara i" 

(iii) if - 

35. iqm 35 3^ PiHfc^f^d % iifd^aiiRd iVji STT^mr, arafcT - 

'' ^TPT35 

#?T ^ 5OT # affST ^ 5n^ 3# WT 

(i) 3nfeT#H 1,00,000/- 

(ii) Hfjl'i^ctHUI 15,00,000/- 

(iii) 3lf^<D iQ'H ^.10,00,000/-qr 

5rfcnjf^3?f^i75ra5^ 

'3rfir7g3 3nR^ 35r 0.001%, 

3fr^3SIcR^ I 

■W^35'<U| I ; qpT ^ yilIjiH ^ fM, 513 '3?f^ ^ 31t5k 
3Tl1Rdii1' % ilirHiJcl 3rf^Ra35 SRT OtRcT 31 lf ^ 351 ^ 
3Tf^ ^ ^ 3?T^ SRI ^ II % 351-^ (4) ^ 31^^^ 51353 
fejTW^ I 

'Wt<i)<WU| II : felT 31131 $ 3^ <fcil^ctKU| x^Rl 

^ (ii) ^ 3I#T ^fel 5# -(fjl^cKUi 5iH|U|mi 
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" 11 . 

(1) STHafe JffrT^ 3^k faf^ ^ (STfcHjlH 3?f^TOffa5) 

^tR) faf^, 2006 ^ jn^ ^ # aif^ ^ 
fa#j ^ ^ fa^ a^ ^ 

(2) gla^ 3^Kc?i<y5rf?njJcTakf^i%aai^ 

(g^i^ 3ifm5Ta5) ^tR) MatR, 2006 ^ 

jnwa^ asTT^tRfWR jjaR fasjjr jfiar t 

Ia#7 a^, fjra^r 3 % paR i^ w an, 

^ aiaa sn^arf^ aife 3ik p?^ Msjtjidadl 
■farfkr a^ fora^ cJkR <f^W>j| aRara # ^cirt t ^ 
ijpf aiffe ^ 3?ar 35^ I 

( 3 ) pfaijf^ srf^Raajf^ *iKc?ra jrfcnjfa aiE ^ 

(pfa^ saf^ira^ ^tR) faf^RW, 2006 ^ 
PT^ ^ ^ paR anar t ^ PR^i ^ 

fa#^ a^ ^ araa an^prf^ arf^ ^ 3tk p^ 
q^ara^ fMa a^ fora#; akR 3iRaca 

^FaTt^fkP'jkaTf^#a3Taia5kTT •■ 

5^Rakf pIct^ 3ik iapRa ^ (plaijia 
^tR) fakaa, 2006 ^ prr ^ ^ 
pffi^ srf^Twia? 5RI 3iaT a^ arf^ 

(ficTiaftr ^ araa, foRraa ar pa? ^aa ^ prr ^ 
paaia snar t, ^ 3P-^ ^ 3t^ ata wt ^ p1% 

sn^Pii^ ^ aaiarf^ ^ oTT^ I 

(4) aif^ ^ ^ ^aan ^ ara ^ 3i#T STikaat 

®r faaaa aarR ?taT aft raife Ftai aft ^ ata 
fakift^ fea aitp sfk fjta# afaar aar ^yfar 






^ TFTO : aWT WT 
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MK fluMUi : 


sjfcnjf^ 3rfir?5ra5 ^ 3Rf^T?OT h ctJiiiioH* srg^i 
5 Rr5n#TcT^onOTt I” 

[mu mff^/f^mf^/%/79054/2006] 
TJTT. miK’TT, 


(1) *?K^ 5rfcf^ 3ik ^ (srf?njjcr srfiRja^ IMwr, 1996, 

OtPlilH, ^.3TT.'U.344 (3T), 16 ill, 1996 3^ 14RcT ^ U3m il*lRld ft? 

^1 

(2) ^Kdfa5rid^ 3i1< l3 pT*fq ^ ( iltd^fcl 3lfiR5t^) fdPKIH , 1996 ddlijcH ' d - 

(®) 4 1996 ^ ITRcffU Stk fdPtH<H ^ (Jlf^^ 

3rfiR5I^) (^«R) [clPli|*l, 1996, ®.3IT. U.851(3T), 5RT 

(^) 17 3ra^, 1997 ^ VTRcftu jrfcHjf^ 3ftk tffi (JjfcHjJcr 

3rf^K5ra5) (^«R) fcipKIH, 1997, 351.311. U. 732(31), SKI 

(41) 5 jH 3^, 1998 ^ ilfrl^^fcl 3tk fdPlH^I ^ ( ^fd^j^fd 

37f^K5I^ (^eR)fc)Pl4W, 1998, ®1.311. U.17(3l), SKI 

(U) 28 U1^, 2000 ^ lIRdkl ufrUjf^ 3i1< IdPt^lil ^ (5l1u^ 31tftclta 

UllillfljcKUl 3^ 3#cr) (^«R) (dPlilH, 2000 , 351.311. U.278 (3l), 

(S') 29 41^, 2001 3^ *IKcftu 3ik fsfwi ^ (^ItzrafM SKI 

isfteiH UcIlF) (^?H) 13^^41, 2001, ®.311. U. 476 (31), SKI 

(U) 27 felK- 2002 ^ lIKdhT jrfcmjfu SSkflfpRU ^ (ofm 3lfll351^ 

SKI offcl 35^ 3ftT ?nf^ 3lfMftcT ^ jrf^) (dPjilH, 
2002, ^.311. U. 1045 (31), SKI 

(U) 10 411^ 2004 ^ (3t1^cKIT3feT 

aifel 41H^ fcrf^m, 2004 , 351.311. U. 398 (31), SHI 

(31) 12 3R3ft 2006 ^ ¥1R^ jrfcHjfu 3tk iciPlHil ^ (HfcTSjfn 

3lf^K5ra5) (U^fttFl) Iclldim, 2006, ^.33. U. 39 (3l), SKI U?1ffllc1 

I 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 
Mumbai, the 31st October, 2006 
Securities and Exchange Board of India 
(Custodian of Securities) (Sm)nd Amendment) 

Regulations, 2006 

S.O, 1860(E).—In exercise of the powers conferred by section 30 of the 
Securities and Exchange Board of India Act, 1992 (15 of 1992), the Board 
hereby makes the following Regulations to further amend the Securities and 
Exchange Board of India (Custodian of Securities) Regulations, 1996, 
namely 

1. These Regulations may be called the Securities and Exchange Board of 
India (Custodian of Securities) (Second Amendment) Regulations, 2006. 

2. They shall come into force on the date of their publication in the Official 
Gazette. 

3. in the Securities and Exchange Board of India (Custodian of Securities) 
Regulations, 1996 - 

(i) after regulation 9, the following regulations shall be inserted, 
namely:- 

“Period of validity 

9A. (1) Every certificate granted under sub-regulation (3) of 

regulation 8 on and after the commencement of the Securities and 
Exchange, Board of India (Custodian of Securities) (Second 

Amendment) Regulations, 2006 shall be valid for a period of three 
years from the date of grant of registration or its renewal. 

(2) Every certificate granted under sub-regulation (3) of regulation 8 
before the commencement of the Securities and Exchange Board of 
India (Custodian of Securities) (Second Amendment) Regulations, 
2006 shall be valid for a period of three years from such 
commencement or its renewal. 
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Renewal of certificate 

9B. (1) A custodian of securities, desirous of having its certificate 
renewed shall make an application to the Board for renewal of the 
certificate in Form A, not less than three months before the expiry of 
its period of validity under regulation 9A. 

(2) The application for renewal of certificate shall be dealt with, as far 
as may be, as if It were an application for the grant of a fresh 
certificate under regulation 3 and shall be accompanied with the 
application fee as specified in Schedule II." 

(ii) in regulation 15, the following proviso shall be inserted, namely:- 
“Provided that a custodian of securities may engage the services of a 
person not being a custodian, for the purpose of physical 
safekeeping of gold belonging to its client being a mutual fund having 
a gold exchange traded fund scheme, subject to the following 
conditions - 

(a) the custodian of securities shall remain 

responsible in all respects to its client for 
safekeeping of the gold kept with such other 
person, including any associated risks; 

(b) all books, documents and other records relating to 

the gold so kept with the other person shall be 

maintained in the premises of the custodian or if 
they are not so maintained, they shall be made 

available therein, if so required by the Board; 

(c) the custodian of securities shall continue to fulfill 
all duties to the clients relating to the gold so kept 
with the other person, except for its physical 
safekeeping.” 

(ill) in Second Schedule - 

a. Part A shall be substituted with the following, namely:- 
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“ PART A 

AMOUNT TO BE PAID AS FEES 

(i) Application fee Rs. 1,00,000/- 

(ii) Registration fee Rs. 15,00,000/- 

(iii) Annual fee Rs, 10,00,000/-or 

0.001% of the ‘assets under custody’ 
of the custodian of securities, 
whichever is higher. 


Explanation I: For the purpose of this part, the expression ‘assets 
under custody’ shall mean the value of the assets held by the 
custodian of securities as disclosed by him under sub-paragraph 
(4) of paragraph II. 

Explanation II: It is clarified that no Registration fee shall be 
payable under clause (ii), in case of renewal of the certificate of 
registration.” 

b. in Part B, paragraph II shall be substituted with the following, 
namely:- 

“II. Payment of annual fee 

(1) On and from the commencement of the Securities and 

Exchange Board of India (Custodian of Securities) (Second 
Amendment) Regulations, 2006 the annual fee shall be payable 

with reference to each financial year, within one month of 
completion of the financial year. 

(2) A custodian of securities who is granted registration on and 
after the commencement of the Securities and Exchange Board of 
India (Custodian of Securities) (Second Amendment) Regulations, 
2006 shall pay proportionate annual fee in respect of the financial 
year in which he was granted registration and full annual fee for 
every subsequent financial year during which the registration 
subsists. 

(3) A custodian of securities who is granted registration before the 
commencement of the Securities and Exchange Board of India 
(Custodian of Securities) (Second Amendment) Regulations, 


/ 





2006 shall pay proportionate annual fee in respect of the financial 
year of such commencement and full annual fee for every 
subsequent financial year during which the registration subsists: 
Provided that any annual fee paid by a custodian of securities 
before the commencement of the Securities and Exchange Board 
of India (Custodian of Securities) (Second Amendment) 
Regulations, 2006, in respect of a period, the whole or part of 
which fails after such commencement, shall be proportionately 
adjusted against the amount payable under this sub-paragraph. 

(4) The payment of annual fee shall be accompanied by a 
statement of assets under custody which shall be in such format 
as may be specified by the Board and shall be certified to be true 
and complete by the functional head of custody services of the 
custodian of securities.” 

[F. No. SEBI/LAD/DOP/79054/2006] 
M. D^JMODARAN, chairman 

Footnotes: 

(1) The Securities and Exchange Board of India (Custodian of Securities) 
Regulations, 1996, the Principal Regulations were published in the 
Gazette of India on May 16,1996 vide S.O. No. 344(E). 

(2) The Securities and Exchange Board of India (Custodian of Securities) 
Regulations, 1996 were subsequently amended - 

(a) on December 4, 1996 by the Securities and Exchange Board of 
India (Custodian of Securities) (Amendment) Regulations, 1996 
vide S.O. No.851(E). 

(b) on October 17, 1997 by the Securities and Exchange Board of 
India (Custodian of Securities) (Amendment) Regulations, 
1997 vide S.O. No.732 (E). 

(c) on January 5, 1998 by the Securities and Exchange Board of 
India (Custodian of Securities) (Amendment) Regulations, 1998 
vide S.O. No. 17 (E). 

(d) on March 28, 2000 by the Securities and Exchange Board of 
India (Appeal to the Securities Appellate Tribunal) 
(Amendment) Regulations, 2000 vide S.O. No.278(E). 
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(e) on May 29, 2001 by the Securities and Exchange Board of 
India (Investment Advice by Intermediaries) (Amendment) 
Regulations, 2001 vide S.O. No.476(E). 

(f) on September 27, 2002 by the Securities and Exchange Board 
of India (Procedure for Holding Enquiry by Enquiry Officer and 
Imposing Penalty) Regulations, 2002 vide S.O. No.1045(E). 

(g) on March 10, 2004 by the Securities and Exchange Board of 
India (Criteria for Fit and Proper Person) Regulations, 2004 
vide S.O. No. 398(E). 

(h) on January 12, 2006 by the Securities and Exchange Board of 
India (Custodian of Securities) (Amendment) Regulations, 2006 
vide S.O. No.39 (E). 


Prinlcd by the Manager, Govt, of India Press, Ring Road, Mayapuri, New Delhi-] 10064 
and Published by the Controller of Publications, Delhi-110054. 




